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Ceylon Shipping Corporation Ltd
Budgeted Statement of Comprehensive Income

For the year ended 31st March 2024

2023/2024
Note Budgeted

Rs'OOO
Revenue 1 5,038,201

Direct Expenses 2 (2,599,552)

Gross Profit 2,438,649

Other Income 3 1,571,933

Administration Expenses (289,445)

Profit / (Loss) from Operations 3,721,137

Finance Expenses 4 (1,735,216)

Profit/Il.oss] Before Taxation 5 1,985,921

Income Tax Expenses 6 -

Profit /(Loss) for the year 1,985,921

Basic Earnings per Share 7 397

2022/2023
Budgeted

Rs'OOO
6,613,428

(4,504,515)

2,108,913

1,646,065

(287,863)

3,467,115

(941,390)

2,525,726

-

2,525,726

505
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Ceylon Shipping Corporation Ltd
Budgeted Statement of Financial Position

As at ar" March 2024

Note Rs'OOO
Assets
Non-current Assets
Property, Plant and Equipment 8 8,716,698
Investments in Associates 9 432,803
Available for sale financial assets 10 57,683

Total Non-current Assets 9,207,184

Current Assets
Inventories 11 47,382
Short-term Investments 12 28,016
Held to Maturity Investments 13 350,000
Trade and Other Receivables 14 1,905,370
Bank Current Account & Cash Balances 15 311,470
Total Current Assets 2,642,239
Total Assets 11,849,423

Equity and Liabilities

Equity
Stated Capital 16 50,000
Contribution against Equity Capital 796,140
Available for sale financial Assets reserve SU,L.U:5
Capital Reserve 767,030
Revaluation Reserve 3,065
Retained Earnings (7,378,366)
Total Equity (5,711,928)

Non-current Liabilities
Retiring Benefit Obligation 17 24,517
Peoples Bank loan 13,994,793
Deferred Tax Liability -
Total Non-current Liabilities 14,019,310

Current Liabilities
Trade and Other Payables 18 1,635,047
Peoples Bank loan 1,828,860
Statutory Payables 19 51,734
Accrued Expenses 26,400
Total Current Liabilities 3,542,041

Total Equity and Liabilities 11,849,423
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Rs.'OOO
Cash Flows from Operating Activities
Net Profit / (Loss) before Income Tax Expenses 1,985,921

Adjustments for:
Depreciation 467,650
Profit on Disposal of fixed Asset (200)
Gratuity charge for the year 2,796
Dividend income (353)
Exchange Loss -
Interest Expense 1,735,216
Operating Profit / Loss before changes in Working Capital 4,191,030

Inventories 252,308
Trade & Other Receivables 218,179
Statutory payables 127,266
Trade & Other Payables (948,047)
Accrued Expenses 16,848
Cash Generated frum/(usecl in) Operations 3,857,584

Gratuity Paid (8,524)
Interest Paid rl,'10tHGi

Net Cash flow from (used in) Operating Activities 2,367,914

Cash Flows from Investing Activities
Acquisition of Property, Plant & Equipment (381,023)
interest Received 51,700
Proceed of Selling Held to maturity (200,000)
Short term Investment 8,016
Proceed from Disposal of fixed assets 200
Dividend Received 353
Net Cash flow from (used in) Investing Activities (520,754)

Cash Flows from Financing Activities
Loan Repayment (1,828,860)
Net Cash flow from (used in) Financing Activities (1,828,860)

Net Increase/(Decrease) in Cash & Cash Equivalents 18,300
Cash & Cash Equivalents at the beginning of the year (Note A) 321,186
Cash & Cash Equivalents at the end of the year (Note B) 339,486

Ceylon Shipping Corporation Ltd
Budgeted Cash Flow Statement

For the year ended 31st March 2024

Note A - Cash & Cash Equivalents at the beginning of the year
Short-term Investments
Bank Current Account & Cash Balances
Bank Overdrafts
Total
Note B - Cash & Cash Equivalents at the end of the year
Short-term Investments
Bank Current Account & Cash Balances
Bank Overd rafts
Total

24,758
296,428

321,186

28,016
311,470

339,486
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Ceylon Shipping Corporation Ltd
Notes to the Financial Statements

For the year ended 31st March 2024

1 General Accounting Policies

1.1 Reporting Period

The Financial Year is 0 I st April to following year 3 Ist March.

1.2 Basis of Preparation

Financial statements are prepared under the historical cost basis in accordance with
generally accepted Accounting Principles and the Sri Lanka Accounting Standards (SLFRS)
lay down by the Institute of Chartered Accountants of Sri Lanka.

1.3 Foreign Currency Conversion

All foreign exchange transactions arc converted to Sri Lankan RUjJ~c~, wliiclr j::. lite

reporting currency, at the rates of exchange prevailing at the time the transactions were
effected. Monetary assets and liabilities denominated in foreign currencies are translated
using year and spot foreign rates. Non-monetary assets and liabilities are translated using the
exchange rates existed when the values were determined. The resulting gain or loss on
conversion of assets and liabilities is accounted in the statement of comprehensive income.

Budgeted foreign currency transactions have been converted into SLRS on the basis of I
USD = SLRS 330 for the preparation of Annual Budget 2023/24

2. Assets and Basis of their valuation

2.1 Property, Plant & Equipment

The PPE are recorded at cost or valuation less accumulated depreciation and less any
impairment in value.

2.2 Depreciation
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Provision for depreciation is calculated by using straight line basis on the cost or valuation
of PPE other than freehold land, in order to write off such amounts over the estimated useful
lives of such assets.



The principal annual rates are as follows:

Vessels 4% straight line method on valuation less
residual value

Buildings
Motor Vehicles, Motor Cycles & Bicycles
Computers
Furniture & Equipment
Dry- docking

5%
25%
20%
10%
20%

2.3 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined using
the first in, first out (FIFO) method. Inventories comprise of consumable.

2.4 Trade and Other Receivables

Trade receivables are amounts due from customers for services rendered in the ordinary
course of business. Collection is expected in the normal operating cycle of the business
(within one year or less) and the receivables are classified as current assets. Trade
receivables are recognized initially at fair value (invoice value) and subsequently measured
at the original invoice value less provision for impairment as the dues are expected to
receive in the normal operating cycle of the business.

The company assess at the end of each reporting period whether there is objective evidence
that trade receivables are impaired. Objective evidences of impairment for trade receivables
include the company's past experience in collecting payments and number of default
payments. Trade receivables are impaired and impairment losses are incurred, only if there
is objective evidence of impairment. Trade receivables are assessed individually for
impairment.

2.5 Financial Assets

(a) Classification

The company determines the classification of its financial assets at initial recognition
and classifies its financial assets as follows:

I. Loans and receivables
II. Available for sale Financial Assets (AFS)
III. Held to Maturity Investments (HTM)
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I. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables are included in
current assets, except for maturities greater than 12 months after the end of the reporting
period, which are classified as non-current assets. The company's loans and receivables
comprise trade and other receivables, investment in term, deposits, deposits and advances
and cash and cash equivalents in the end of reporting period.

II. Available for sale Financial Assets (AFS)

Available for sale Financial Assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included I non-current
assets unless the investment matures or management intends to dispose of it within 12
months of the end of the reporting period. Available for sale Financial Assets comprise of
long term quoted and unquoted equity investments.

III. Held to Maturity Investments (HTM)

HTM investments are non-derivative financial assets with fixed or determinable payments
and fixed maturity other than loans and receivables. Investments are classified as HTM if the
company has the positive intention and ability to hold them until maturity. HTM
investments are included in current assets unless the investment measures more than one
year. HTM investments comprise of investment in Government Treasury Bills.

(b) Recognition and Initial Measurement

Financial assets classified as loans and receivables are recognized on the date on which the
company originates the transaction. Other financial assets are recognized on the trade-date
on which the company becomes a party to the contractual provision of the financial
instrument.

A financial asset is measured initially at fair value plus, in the case of assets not at fair value
through profit or loss, directly attributable transaction costs.

Financial assets are derecognized when the rights to receive cash flows from the financial
assets have expired or have been transferred and the company has transferred substantially
all risks and rewards of ownership of the financial assets.

(c) Subsequent Measurement

I. Loans and receivables
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Subsequent to initial recognition, loans and receivables are measured at amortized cost using
the effective interest method, less provision for impairment.

II. Available for sale Financial Assets (AFS)

After initial recognition, quoted equity investments classified as AFS financial assets are
measured at fair value. Changes in the fair value of AFS financial assets are recognized in
other comprehensive income and presented as available for sale reserve in the statement of
changes in equity. Unquoted equity investments are measured at cost less any impairment
losses, as currently its fair value cannot be estimated reliably.

III. Held to Maturity Investments (HTM)

HTM investments are measured subsequently at amortized cost using the effective interest
method. Amortized cost is computed taking in to account of discount or premium on
acquisition and transaction costs.

2.6 Cash and Cash equivalents

In the statement of cash flows, cash and cash equivalents include cash in hand, term deposits
held at call with banks, other short - term highly liquid investments with original maturities
of three months or less net of bank overdraft.

3. Liabilities & Provisions

3.1 Stated Capital

Ordinary shares are classified as equity.

3.2 Provisions and Contingent Liabilities

Provisions for legal claim and other operational expenses are recognized when the company
has a present legal or constructive obligation as a result of a past event, it is probable that an
out flow of economic resources will be required from the company and amounts can be
estimated reliably.

Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the reporting date, including the
risks and uncertainties associated with the present obligation.

All contingent liabilities are disclosed as a note to the financial statements unless the
possibility of an out flow of resources is remote.
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